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Post forecasts China's MY2022/23 feed and residual to decrease one percent from MY2021/22. Corn
production for MY2022/23i§ or ecast at 270 MMT, 4 MMT | ower t ha
2.5 MMT lower than MY2021/22 due to lower planting area and yield losses caused by excessive rains

in the northeast. Post forecasts MY2022/23 corn imports at 18 MMT and estimates MY 2822f/22

imports at 23 MMT, the same as USDA's official estimate. Brazil will be eligible to ship corn to China

before the end of the calendar year, earlier than previously rumored, following the signing of a
phytosanitary protocol. MY2022/23 rice productisnir educed 2 MMT to 147 MMT

estimate, due to the effects of drought and heaton midarsita s on cr ops. Chinads b
i mports are forecast down due to Indiads export
this seasn.

THIS REPORT CONTAINS ASSESSMENTS OF COMMODITY AND TRADE ISSUES MADE BY USDA STAFF AN
STATEMENTS OF OFFICIAL U.S. GOVERNMENT POLICY




Note: This report compar es Po s ?estimatésamdioeetastofor wi
MY2020/21, MY2021/22, and MY202/23. FAS China GAIN reports do not represent official USDA
information.

TOTAL DEMAND of GRAIN as FEE D and RESIDUAL

MY2022/23

China's MY2022/23 feed and residual ustorecast to decreasme percenfrom MY2021/22 Overall
feed production is projected tecover incrementallgnonth-onr-monthduring the remainder afalendar
year2022 and into 203 mainly due tachanges irtheswine herdY earonyear increases may not
appear until the second half of 20R8ore informationon animal, poultry, and related agricultural
production changes available in th022 ChinalLivestock and Products Annuaihd2022 China
Poultry and Products Annuedports.

Table 1. China: Feed and Resiual Demand Estimates by Marketing Year
(Unit: Million Metric Ton of MMT )

Grain 2020/21 2021/22 2022/23 Absolute Change
Corn 196 210 216 6
Sorghum 8.7 10.5 9 -1.5
Barley 8.7 7.5 7.5 0
Wheat 45 30 25 -5
Old Stock Rice 22 22 20 -2
(Milled Equivalent)

Total 280.4 280 277.5 -2.5

Source: FAS China Analysis

MY2021/22

China Feed Industry Associatig8FIA) data throughAugust2022 indicates total industrial feed production
for MY2021/22 wasslightly higher than MY2020/21Larger outputn Octobetthrough December 2024as
offset by a reductioduring the period of January through August of 20@8&re specifically, from January
throughAugust2022, swine feed was dov@percent, layer feedbasdown6 percent, and broiler feeglas
down7 percent fronthe same period in 202Althoughswineand poultryfeed productiorshowed

continuous mont#on-month positive increases from May, feed production remains considerably lower than
the previougear.

Table 2. China: Industry Feed Production for January toAugust 2022

Swine Layers [ Broilers | Aquaculture | Ruminants | Total
Production in August 10.67 | 2.53 7.89 3.69 1.29 26.35
(in MMT)
Month-on-Month 8.5 3.2 6.2 7.2 111 7.2
Increase (percent)
Year-on-Year Increase -11.2 -9.9 -4.8 3.0 4.7 -6.7
(percent)
Production (in MMT) 80.81 20.45 56.46 18.03 9.7 187.46
January-August
Year-on-Year Increase -7.9 -5.4 -6.8 15.1 3.3 -5.0
(percent)

t h


https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=Livestock%20and%20Products%20Annual_Beijing_China%20-%20People's%20Republic%20of_CH2022-0096
https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=Poultry%20and%20Products%20Annual_Beijing_China%20-%20People's%20Republic%20of_CH2022-0100

| Source: China Feed Industry Association |

In early Septembe2022,the Ministry of Agriculturaland RuralAffairs (MARA) statistics placed the
July sow herd a3 million head 0.5 percent higher thahe previousnonth. This number is considered
by MARA to be wit hi significineeduttiorafromite pealdod 52 éndliondhead a
which MARA publishedat theend of June 2021.

The poultry industry reported nearly a 10 percent decrease in the poultry herd in the first eight months of
2022 compared to 2021. Industry data indicates poldéag productiothrough August oMY2021/22

was4 percentowerthan MY2®0/21 Post believes theverallpoultry sector will remain weak and
expectschicken production to remain steaity2023.

Corn

Cornproduction for MY2022/23 is forecast a27/0 MMT, 4 MMT | ower t han USDAOGS
and 2.5 MMT lower thaMY2021/22 due to lower planting area and yield. Post estimates that planted
area decreased by one percent in 2022 as grain grower subsidies for soybeans were nine times higher
than that for corn incentivizing farmers to plant more soybeans. In addifiooduction losescaused

by excessive rains throughout June and July in Northeast China cannot be fully offset by better yields
projected in théNorth China Plain (NCRP)Post estimates a 4 MMT production loss in the Northeast with

a 1.5 MMT production gaim the NCP.

Production estimates from official and industry sources vary 865 MMT to275 MMT. Official
and industry estimates of reductionglantedarearange fron275,000to 1.3 million hectares or one
to threepercent.

Official sources estimatean increase af-3 MMT of cornproduction oveMY2021/22levels MARA
indicatesthe excessive rains theNortheastand thehigh temperatures and drought in some parthef
south affected productigbutthe crop in théNCP and Northwesdre letter than the previous year.

Postestimatgsa2.5 to 5 MMT reduction in corn production in thiartheastOn a crop toyFAS China
observed all signgere indicative of decent crojpiaoningprovince despite soakefields in the
Tieling arealn Jilin, morearea waglooded,and observations were that there waseshorter than
normal corn attributed either to late plantitmp much precipitation, or botAccording to the Jilin
Agricultural Bureay precipitationin the province this year is nearly double the average, @5 by
percent

A leading agriculturaindustryconsulting firm affiliated withstateowned enterprise SOE9 projected
a6to 8 MMT corn production loss in Liaoning and Jilin based on thaily Augustcrop tour.The firm
alsobelieves corn production in Heilongjiang will increase.



Image 1. China:Standing Water in Jilin Province Corn Field in Late July 2022

Shandong Crop

During a crop tour in Shandong provincelieNCP in early September, FAS China observed most of
the crop hashe potentialfor high yield and good quality. Harvest had begun in a few fieldsnlst of
theharvest appeared on track to begin in early October.

One producer shargdathe contracte®.3 hectares of land from the village at a cost of U.S. $1p6b
hectare (RMB 900 per mu) where he plants two crops a year with wheat followed by corn. He indicated
the weather this year has been perfect for production and believes yields will reaelt Sbimns per

hectare. His corn crop covers land rent and all other input ¢@sttahd, chemical, seeds, water); the
wheat crop is grown as pure profit earning U.SL @dr hectare (RMB 200 per mu) including subsidies
from thegovernmentHe was ovall positive and satisfied with his input costs and income, a large
contrast to what other producers indicate.

According to a September 13 report from Metional AgreTech Extension and Service Center
(NATESC)there have beemore serious occurrencesfall armyworm (FAW)this yearin the $uth
Greater still, inSouthwest Chinahere have beamore seriou$AW occurrencesAs of September 1,
FAW wasfoundin 846 counties of the 27 provinces, totaling 35.3 million mu (2.4 million hectares) of
land,accounting fol6 percent of total corn areBAW was spotted in two are provinceshis

September from the previous om®ijing and Liaoninglt was spotted 7 days earlier than last yeand
with the area affected increasihyg 18.3 million mu (1.2 millbn hectares). The nogmfrontier line

that FAW reache@vasinnerMongolia, the third largest corn producing provinicethe past three

years MARA has declared they successfditgited FAW damage to under 5 percent of total
production.



Image 2. China: Shandong Province Corn Early September 2022

Typhoon Muifa hit ShandonigetweerSeptember 1&nd 16 bringing heavy rain and wind, causing

corn lodging and soaked fields. It hieoning and Jilin afterwards and triggered extreme rainfall but
there is naamagesummaryyet. The typhoon will delay harvest and transportation/sales of new crop
corn butshouldnot have a significant effect on total corn production.

P o s MY&G@22/23feed corn and residual usdorecasis 2 MMT morethanUS DAG s Sept ember
estimateas feed millsmix morecornin rations.Demand from the livestock sector is set to increase



owingto betterprofit andlower wheatusein feed.SeptembeaverageChinese cortfiarm prices
increasedy U.S. $36 (RMB 250)0 U.S. $38 (RMB 2,730)permetricton (MT) from last Octoberthe
15-month low pointNCP wheat prices atg.S. $44 (RMB 300) per MT highethan cornpushingfeed
mills to switch back to corn, aorn is still the ideal feed componekeed mills report mixing 35
percentcorn compound feeit the first eight months of 2022 percent higher than 2021, but still
dramatically lower thaB0-55 percent in 201-2019. With rising international grain pes andhe
arrival of new crop on the market, local corn use in feed is expected to grow.

Post forecasts MY2@223 corn demand for industrial useto fall. Corn starch plants operated at an
averageb8 percent of capacityn MY2021/22 down2 percentfrom the previous yeaFood and
industrial ethanol plants operatedchataverage of 4percentof capacityin the first seven monthap 6
percent yeapnyear Plants have struggled 2022to be profitable wittrising corn prices.

Chart 1. China: Percentageof Corn used in Compound Feed
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Chart 2. China: National Average Corn Starch Operation Rates
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Post forecasts MY2022/23 caomports at18 MMT andestimatesviY2021/22 corn imports at®
MMT, the same a’SDA's official estimate

China currently holdsontracts fo8.4MMT of U.S. cornfor delivery in MY2022/23, 70 percent less
than the same time last year. China may turn to Brazil for a substantial amount of its imports in
MY2022/23 withcurrent U.S. corn priceand the new corn phytosanitary agreement betWemaand
Brazil, solving the problems sbme intrinsic differencesetween the allowabl8E events int&China
and those that are present in Brazilian cémraddition,the war in Ukraineontinues taisrupt trade
from Chi leaibgsuppdidr.h e r

Brazil reportedly will be able to export corn to Chimefore the endf the yeayearlier tharthe

previously planned timeline of mi#023, asth® e opl e d6s Re p u b gaveanmenthalhi na ( P
agreed taemporarily waive a key clause thephytosanitaryprotocol resigned in May2022 Brazilian

traders reportedly haveismitted documents to their government for export accreditation. Brazilian
authorities will examine, certify, and register
exporters to China. Chinese importers have also already applied for pepwoits.New cropBrazilian

corn is quoted ato morethanU.S. $406 (RMB2,800) permetricton after tariff for yearend delivery

Brazilian traders project over 1 MMT of corn exports to China in calendar year 2022. Industry data

shows that Septembarrival U.S. corn is quoted atoundU.S. $435 (RMB3,000per metricton after

tariff at Guangdong portsoughlyU.S. $15 (RMB 100perMT higherthan domestic corn.

Corn 2020/2021 2021/2022 2022/2023

Market Year Begins Oct 2020 Oct 2021 Oct 2022

China USDA Official New Post USDA Official New Post USDA Official New Post
Area Harvested(1000 HA) 4126¢ 4126¢ 4332¢ 4332 4300( 4300(
Beginning Stockg1000 MT) 20052¢ 20052¢ 20570« 21270 21023¢ 21623(
Production (1000 mT) 26067( 26067( 27255: 27255: 27400( 27000(
MY Imports (1000 mT) 2951: 2951: 2300( 2300( 1800C( 1800(
TY Imports (1000 MT) 2951: 2951: 2300( 2300( 1800C( 1800(
TY Imp. from U.S. (2000 MT) 2086: 2086: 0 0] 0 0
Total Supply (1000 MT) 49070¢ 49070¢ 50125¢ 50825t 50223t 50423(
MY Exports (1000 MT) 4 4 2C 2C 20 20
TY EXxports (1000 MT) 4 4 2C 2C 20 20
Feed and Residuafiooo mT) 20300( 19600( 20900( 21000( 21400( 21600(
FSI Consumption(iooo mMT) 8200( 8200( 8200( 8200( 8100( 8100(
Total Consumption (2000 mMT) 28500( 27800( 29100( 29200( 29500( 29700(
Ending Stocks(1o00 mT) 20570 21270 21023t 21623( 20721¢ 20721(
Total Distribution (1000 mMT) 49070¢ 49070¢ 50125¢ 50825( 50223t 50423(
Yield (MT/HA) 6.317: 6.317: 6.29] 6.29] 6.372: 6.279:

(1000 HA) ,(1000 MT) ,(MT/HA)
MY = Marketing Year, begins with the month listed at the top of each column
TY = Trade Year, which for Corn begins in October for all countries. TY 2022/2023 = October @6gmber 2023

Sorghum
Disadvantageouslativepricesare expected to redus&y2022/23 sorghum imports from

MY2021/22 levelsHowever, Post still anticipates Chinese sorghum demand in MY2022/23 to be
greater than the official USDA forecast.



In early Septembeouth American corn and Australian sorghwerethe most competitive grains at
several Chinese por& U.S. $399 (RMB2,750) perMT, followed by brown rice, wheat, atidenlocal

corn. U.S. sorghum quotes have risen by more than 20 percent over the past six months to U.S. $507
(RMB 3,500). As okarly-September 2022, Chinald only 68,000 ton®f U.S.sorghumcontracts for
MY2022/23,95 percent less than the same time last y&linough Argentine and Australian sorghum
prices are more competitive, their expootential to China is limited

Table 3. China: Imported Coarse Grain and Substitute Prices in Major Ports

Grain RMB Price U.S. Dollar Price
Local Corn 2,8502,960 $413429
Imported U.S. Corn 3,0003,050 $434442
Imported Argentine and Brazilian 2,6802,750 $388399
Corn (quote for 2022 end delivery]
Imported U.S. Sorghum 3,500 $507
Imported Argentine and Australian  2,7002,750 $391:399
Sorghum
Imported Argentine, French and 3,2503,600 $471522
Australian Barley
Local Wheat 3,200 $464
Imported U.S. Wheat 3,3003,600 $478522
Imported Australian Wheat 2,850 $413
Local Brown Rice 2,800 $406
Imported Pakistan Broken Rice 3,000 $435
Imported U.S. DDGs (without 2,660 $386
AD/CVD)
Unit: RMB per metric ton, exchange Rate as of September 15, 2022 U.
$1=RMB6.9

Sorghumconsumptionin MY2022/23is expected to decline frodMY2021/22 levels on lower feed and
brewer demand-eed mills have exhibited increased flexibility in grain substitution in their feed
formulasover the last several yearmaking procuremera piice-driven actionIn addition, he China
Liquor Industry Association reported liquor production by scaled producers in theefriestimonths
decreased by.5percent yeabveryear.The NationaBureau ofStatistics (NBS) reporte@.5 percent
yearoveryearlower beer production in the first seven months of 2022 due to continued weakl®ovid
related consumption and risingw materiaprices.

Barley

Post has no changes to report from the USDA official data for MY2020/21, MY2021/22, or /2302
at this time.



Sorghum 2020/2021 2021/2022 2022/2023

Market Year Begins Oct 2020 Oct 2021 Oct 2022

China USDA Official New Post USDA Official New Post USDA Official New Post
Area Harvested(1000 HA) 63E 63E 63C 63C 63C 63C
Beginning Stockg1o00 MT) 34 34 26¢ 26¢ 23¢ 23¢
Production (1000 mT) 297( 297( 300( 300( 300C 300C
MY Imports (1000 mMT) 866¢ 866¢ 1050( 1050(¢ 800C 900(
TY Imports (1000 MT) 866¢ 866¢ 1050( 1050(¢ 800C 900(
TY Imp. from U.S. (1000 MT) 6511 6511 0 0 0 0
Total Supply (2000 MT) 1167: 1167: 1376¢ 1376¢ 1123¢ 1223¢
MY Exports (1000 MT) 4 4 3C 3C 30 30
TY Exports (1000 MT) 4 4 3C 3C 30 30
Feed and Residuafiooo mT) 870( 870( 1050( 1050( 800C 900(
FSI Consumption(iooo MT) 270( 270(C 300( 300( 300C 300C
Total Consumption (1000 MT) 1140( 1140( 1350( 1350( 1100( 1200(
Ending Stocks(1o00 mT) 26¢ 26¢ 23¢ 23¢ 20¢ 20¢
Total Distribution (1000 mMT) 1167: 1167: 1376¢ 1376¢ 1123¢ 1223¢
Yield (MT/HA) 4.677: 4.677: 4.761¢ 4,761¢ 4.761¢ 4.761¢

(1000 HA) ,(1000 MT) ,(MT/HA)
MY = Marketing Year, begins with the month listed at the top of each column
TY = Trade Year, which for Sorghum begins in October for all countries. TY 2022/2023 = OctoberSf8mber 2023

Barley 2020/2021 2021/2022 2022/2023

Market Year Begins Oct 2020 Oct 2021 Oct 2022

China USDA Official New Post USDA Official New Post USDA Official New Post
Area Harvested(1000 HA) 50¢ 50¢ 51C 51C 51C 51C
Beginning Stockg1o00 MT) 28¢ 28¢ 137¢ 137¢ 274 274
Production (1000 mT) 203¢ 203¢ 200C 200C 200C 200C
MY Imports (1000 mMT) 1204¢ 1204¢ 850( 850( 950( 950C
TY Imports (1000 MT) 1204¢ 1204¢ 850( 850( 950( 950C
TY Imp. from U.S. @000 MT) 0 0 0 0 0 0
Total Supply (1000 MT) 1437 1437 1187: 1187: 1177 1177¢
MY Exports (1000 MT) 0 0 0 0 0 0
TY Exports (1000 MT) 0 0 0 0 0 0
Feed and Residuafiooo mT) 870( 870( 750C 750( 750C 750C
FSI Consumption(iooo MT) 430( 430( 410C 410( 410C 410C
Total Consumption (1000 mT) 1300( 1300( 1160( 1160( 1160( 1160(
Ending Stocks(1000 mT) 137¢ 137¢ 274 274 174 174
Total Distribution (1000 mT) 1437 1437 1187 1187 1177 1177
Yield (MT/HA) 4 4 3.921¢ 3.921¢ 3.921¢ 3.921¢

(1000 HA) ,(1000 MT) ,(MT/HA)
MY = Marketing Year, begins with the moniikted at the top of each column
TY = Trade Year, which for Barley begins in October for all countries. TY 2022/2023 = October 28@@&mber 2023

Wheat

MY2022/23 wheaproduction is forecastat 138 MMT, upless than onpercent from MY2021/22
output on moderately better yieldsspite initialconcernghatheavyrains delayedvinter wheat
plantingin 2021 According to NBSthe winter wheat output, which accounts for more thapedbent
of Chi nabs wh eondperpentml358 MMT. MARA atuilsuted the bettethanexpected
output to a marginally larger planting area, yield, anddestoccurrenceresulting in the best quality
wheat in recent years.



Officials have repeatedly mentioned the importanceahgsecuritysince the Gvid-19 pandemic

began in early 2020. Its prominence was heightened after the start of the war in Ukraine in late.February
Localwheatpricesrose to their highest levels on recandlune2022despite stable demant@o support

wheat production, the national government annoukt&d$725 million (RMB 5 billion) in subsidies

for wheat planting and anothetS. $1.5 billion(RMB 10 billion) in subsidies to alleviate rising costs

Post s MY2022/ 23 aosumplidchZod feetl &nd dddev are oth 5 MMT lower than
USDA's September estimates. Post6s estimate for
15 MMT | ower t han Pos tDomestiedeaipmestos byiOperceliithed 2 0/ 2 1
first six month©f 2022 parti cul arly after Rus-sormngricegap nvasi on
changed direction and continued to widen during the year andgblyU.S. $3 (RMB 300 per MTat
presentompared to roughly.S.-$38 (RMB -260) per MTtheprevious year. Most feed mills have

lowered their wheat ratio ifeedrations to 10 percent since the fourth quarter of 2021. With better

wheat quality and record high prices, feed mills will be less active in procuring wheat in MY2022/23

than previougears.

Chart 3. China: Wheat, Corn, Rice Price Comparisons

China Average Grain Prices 2021-2022

RMB/MT
3,200

3,100

" N N N v v v YV V. V V V V
RGN R I I I I R R o
o No\'\' NI SUN GRS SAPA AN\ A P PGP\ \¢
e \FSRA Weekly Corn Farm Price
m \FSRA Weekly Wheat Farm Price
MNFSRA weekly farm Early Indica

e NFSRA weekly farm Mid-late indica
= \[FSRA weekly farm Japonica

Source: National Food and Strategic Reserve Administration

MY2022/23 wheatmports are forecast at SMMT, 500, 000 tons higher than
Chinareportedlyaggressively purchased Australian and French wheat when prices dropped. China has
booked ovell MMT of Australia wheat for shipments from September thrauginch, asignificant

portion ofwhichis said to be feed wheathina alsgurchased at least twoipments of French wheat

with protein content of L percent and schedsléor thoseshipments rangdrom September to



November2022 Thi s is | i kely feed wheat as Chinads f oo
much higher or lower protein content f&pecific use in higlend baking and processed products.

Domesticwheat pricesemains i gni fi cant | y a MmimenSuppoetPrigedMS®)oh ment 6 s
U.S. $321 RMB 2,300 per MT. The MSP was ndriggeredliast year and is not expected to be

triggeredthis yeareither The PRCsuspended MSP wheat auctions in April, one month earlier than last

year, reflecting weake effectiveness of usintie toolto regulate price<Cheaper priced imported

wheat is currently the best option to replenish MSP reserves. How®satigoes not expect imports to
exceed Chinads wheat t aB6MMT forcaendar yepu2022 as botiighky) | e v
prices and domestic demadd not support imports above the TRQ level.

Thoughwheat stocks are not publicly available, the industry consensus is that overall volumes in the
national reserve for food use are stable.

Wheat 2020/2021 2021/2022 2022/2023

Market Year Begins Jul 2020 Jul 2021 Jul 2022

China USDA Official New Post USDA Official New Post USDA Official New Post
Area Harvested(1000 HA) 2338( 2338( 2356¢ 2356¢ 2360( 2360(
Beginning Stockg1o00 MT) 15001 15001 14412( 13912( 14175¢ 14175¢
Production (1000 mT) 13425( 13425( 13694¢ 13694¢ 13800( 13800(
MY Imports (1000 mMT) 1061¢ 1061¢ 956¢ 956¢ 950( 950(
TY Imports (1000 MT) 1061¢ 1061¢ 956¢ 956¢ 950(C 950(
TY Imp. from U.S. (1000 MT) 3367 3367 0 0 0 0
Total Supply (1000 MT) 29488 29488 29063¢ 28563 28925¢ 28925¢
MY Exports (1000 MT) 76% 765 87t 87t 90C 90C
TY Exports (1000 MT) 76% 765 87t 87t 90C 90C
Feed and Residuafiooo mT) 4000( 4500( 3500( 3000( 3000( 2500(
FSI Consumption(iooo mMT) 11000( 11000( 11300( 11300( 11400( 11400(
Total Consumption (1000 mT) 15000( 15500( 14800( 14300( 14400( 13900(
Ending Stocks(1o00 mT) 14412( 13912( 14175¢ 14175¢ 14435¢ 14935¢
Total Distribution (1000 mMT) 29488 29488 29063¢ 28563 28925¢ 28925¢
Yield (MT/HA) 5.742: 5.742: 5.810° 5.810° 5.847¢ 5.847¢

(1000 HA) ,(1000 MT) ,(MT/HA)
MY = Marketing Year, begins with the month listed at the top of each column
TY = Trade Year, which for Wheat begins in July for all countries. TY 2022/2023 = July- 2022 2023



Rice

China Rice Percent of National Total and Cropping Calendar
GMA IPAD | September 2022
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In 2022/23 Single-Crop and Double-Late Crop Rice Potentially Affected by the Soil Moisture Conditions in July-August-September

» USDA'’s forecast/estimates do not distinguish between single, early- and late-double harvests

Milled rice productioni n MY2022/ 23 is reduced by 2 MMT to 147
becaus®f drought ormid and lateseason cropd he first rice crop was harvested by riuly before

drought hit the southern provincewich accountdr6 5 per cent of Chinads rice
crop rice.NBS announced in late August 20@@&tearly rice production, which accounts for 13 percent

of total rice production was 19.7 MMTipslightly from 2021 due ttigher planting area. However,

t hroughout Jul y Naional ClimateGestdr repo@ieilongesh sretch of high
temperatureandwidestareaof serious droughih 61 yearsThe drought hit areas with mtd-late rice,

which was in thélowering and headingtage a keystagefor production and the most sensitive to

temperature and precipitatiohlthough official news downplayed the damageireporedthe impact

was only in mountainous areas and that irrigation, fertilizer and other technical methods were available

to cope Sources indicate, however, thatal water resources for irrigation were almost completely

exhausted in late Augusgiccording to industry contactdce fieldsinc e n t r a lremGté hillp aae@d s

which have no access to water resoursasymassie crop failure. Based on an industry crop tour in

late August, mieto-late rice yields and quality aexpectedo drop by 10 percent.



China Total Rice Production Distribution by Province

GMAIPAD | September 2022

China: Total Rice Production
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The drought situation continues t douldeergppihgaige

provinces On September 19, tidational Meteorological Ceatissued a drought warning for the 33rd
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MY2022/23 riceconsumptionfor feed and fodder aestimate to be 2 MMT lowerthan MY2021/22

due to Indiads broken rice export ban and reduce
Since March 10, the stateserve sold a total of 23.4 MMT of fegdadeold stock paddyice through

the end of AugusfThe portion of offered rice sldropped dramatically from close to 100 percent in

June to almost zero in August, indicating reduoegerinterest. Howeverhie current spot price fad

stockbrown ricestill hasa priceadvantage over otheornsubstitutes in Guangdong and Shandong.



